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Abstract

This study examined that if efficient firms at their mature stage of life cycle may skip dividends.
For doing so, this study investigated the direct and indirect impacts of firm efficiency on the
dividends. To calculate the firm efficiency, data envelopment analysis (DEA) was used and for
analyzing the data, logistic regression models were used. This study uses data of 1010 firm year
observations of the firm’s listed Pakistani non-financial firms over the period 2011–2015. Findings of
this study indicated that the probability to pay dividends is high in the firms having high level of
efficiency. Likewise, probability to pay dividend is high in the mature firms as compared to the
growth firms. However, efficient and mature firms may skip the dividends. These findings present an
alternative view on the signaling and life cycle theories of dividends in that the mature firms having
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